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TAGS: GATT, ETRD, EEC 

SUB J : GATT COUNCIL CONSIDERATION OF DISC AND RELATED TAX 
PRACTICES 

REF: STATE 43020 

1 . WE HAVE LEARNED THAT AT LEAST ONE OF THE THREE OTHER 
COUNTRIES AFFECTED BY SUBJECT PANEL DICISIONS PLAN DURING 
MARCH 2 GATT COUNCIL TO PROPOSE ADDITIONAL QUESTIONS TO THE 
LIMITED OFFICIAL USE 
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CONCERNED PANEL. THIS WOULD BE A MEANS OF QUESTIONING THE 
PROFESSIONAL CONCLUSIONS OF THE PANELS AND WOULD ALSO SERVE 
AS A CONVENIENT DEVICE TO SEPARATE THE FRENCH, BELGIAN, 
NETHERLANDS PANELS FROM THE DISC. 

2. WE HAVE INDICATED THAT IT WOULD BE IRREGULAR AND TO 
OUR KNOWLEDGE WITHOUT PRECEDENT TO POSE ADDITIONAL 
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QUESTIONS TO A GATT PANEL AFTER THE PANEL HAD 
REACHED ITS CONCLUSION. VAN TUINEN OF GATT SECRETARIAT 
AGREES. WE ALSO HAVE INDICATED THAT U.S. MIGHT THEN WISH TO 
HOLD OUT OPTION OF POSING QUESTIONS TO DISC PANEL 
IF THIS WERE NECESSARY TO MAINTAIN A LINKAGE BETWEEN 
THE FOUR. 

3. IF IT BECOMES NECESSARY TO DO SO DURING THE COUNCIL, 

WE PLAN TO OFFER SOME EXAMPLES OF THE KINDS OF QUESTIONS 
THE US MAY WISH TO ASK ON THE DISC CONCLUSIONS IF THE 
OTHER PANEL CONCLUSIONS ARE REOPENED. 

PARA 73 OF THE DISC REPORT (L/4422) SAYS THE 
SUBSIDY WAS SIGNIFICANT, YET PARA 71 IDENTIFIES 
ONLY THE LACK OF INTEREST CHARGE ON DEFERRED TAX 
PAYMENT AS A SUBSIDY. 

PARA 75 REFERS TO THE SIZE OF THE "EXEMPTION", 

YET THE FACTORS NAMED IN THAT PARAGRAPH WOULD 
SEEM TO AFFECT ONLY THE AMOUNT OF "DEFERRAL". 

4. IN THE EVENT THIS DEFENSIVE TACTIC PROVES NECESSARY, 

WE WILL MAKE IT CLEAR THAT THE ABOVE ARE ONLY EXAMPLES 
OF THE SORT OF QUESTION THE US MIGHT WISH TO ASK. WE 
NOT SEEKING ANY SPECIFIC ADDITIONAL INSTRUCTIONS BEYOND 
THE GUIDANCE PROVIDED IN REFTEL AND WILL HANDLE MATTER 
IN ABOVE MANNER UNLESS WASHINGTON SEES OBJECTION.CATTO 
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